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SUB J : IAPANESE TRADING FIRMS FACILITATE CHINESE TRADE WITH THIRD 
COUNTRIES 

1 . EMBASSY UNABLE CONFIRM DEC. 25 SANKEI SHIMBUN REPORT THAT 
JAPANESE TRADING FIRMS ESTIMATED THEY ACTED AS GO-BETWEENS 
IN $30 MILLION WORTH OF PRC TRADE WITH THIRD COUNTRIES, 
PRIMARILY IN N. AMERICA AND EUROPE, DURING 1975. HOWEVER, 

C. ITOH CO. SPECIALIST IN PRC TRADE CONFIRMED THAT SUCH 
TRANSACTIONS, WHILE NOT YET ROUTINE, ARE INCREASING AND 
COMMENTED THAT CHINESE CLEARLY ARE BEGINNING TO ASSUME A 
PRAGMATIC ATTITUDE TOWARD "MIDDLEMAN" ROLE OF JAPANESE 
TRADING COMPANIES IN CONTRAST TO EARLIER INSISTENCE ON 
DEALING DIRECTLY WITH FOREIGN TRADING PARTNERS. 

2. C. ITOH REP. NOTED THAT THESE THIRD COUNTRY 
TRANSACTIONS ARE OFTEN DESCRIBED INCORRECTLY AS TRIPARTITE 
TRADE WHEN, IN FACT, THERE IS NO TRIANGULAR EXCHANGE 

OF GOODS OR BUSINESS COMMITMENTS INVOLVING JAPAN BUT 
MERELY USE OF A JAPANESE TRADING HOUSE'S WORLD 
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ANOTHER COUNTRY. NOTABLE TRANSACTIONS DURING 1975 WERE 
MITSUBISHI CORPORATION'S SALE OF U.S. STEEL SCRAP TO 
THE PRC AND EXPORTS OF CHINESE SHRIMP TO THE U.S. VIA 
MARUBENI CORPORATION. 

HODGSON 
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